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SUBJ: MANDATE EOR TURKISH DEBT RESCHEDULING 
REF: (A) STATE 1 10526 (B) STATE 1 10866 

1 . TURKEY'S ADAMANT OPPOSITION TO THE CREATION OE AN 
AD HOC GROUP OF CREDITORS BY THE OECD CONSORTIUM AND 
EQUALLY VEHEMENT OBJECTION TO AN EXPLICIT REEERENCE 

TO CREDITOR CLUB PROCEDURES AND THE ELECTION OE A ERENCH 
CHAIRMAN BOTH STEM EROM THE ECEVIT GOVERNMENT'S PER- 
CEIVED NEED TO PORTRAY ITSELE AS NOT BEING DICTATED TO 
BY FOREIGN POWERS. THIS NEED IS ILLUSTRATED BY THE WAY 
TURKEY IMPLEMENTED ITS OWN STABILIZATION PROGRAM AND THEN 
PRESENTED IT TO THE IMF FOR APPROVAL AND BY 
TURKISH REFUSAL TO ALLOW REGULAR, ON-THE-SPOT IMP MONI- 
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TORING OP STANDBY PERPORMANCE. 

2. THE ECEVIT GOVERNMENT PEELS THAT IT CANNOT APFORD 
TO OPEN ITSELE TO CHARGES, WHICH COULD COME PROM BOTH 
WITHIN THE RPP AND PROM OPPOSITION PARTIES, OP CAPITU- 
LATING TO POREIGN DEMANDS. THIS, IN PART, IS A REACTION BOTH 
TO OTTOMAN CAPITULATIONS AND TO THE U.S. ARMS EMBARGO. 
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3. ACCEPTING THE EACT THAT TURKEY WILL HAVE TO HAVE ITS 
DEBT RESCHEDULED UNDER "CREDITOR CLUB PROCEDURES ', 
EMBASSY EEELS THAT U.S. INTERESTS WOULD BE SERVED IF WE 
COULD PROPOSE A REWORDING OE THE MANDATE OE THE AD HOC 
OECD GROUP IN A WAY WHICH MIGHT SATISFY TURKISH SENSI- 
BILITIES. WE WOULD SUGGEST THAT THE LAST PHRASE OE THE 
MANDATE (REF B) MIGHT BE CHANGED EROM "... ES- 
TABLISHED CREDITOR CLUB PROCEDURES" TO ". . . ESTABLISHED 
PROCEDURES EOR MULTILATERAL DEBT RESCHEDULING. " 

4. ALTHOUGH WE DO NOT KNOW IF SUCH A CHANGE WOULD BE 
ACCEPTABLE TO THE TURKS, THE EACT THAT THE U.S. COULD 

BE SEEN AS SUPPORTIVE OE TURKISH DOMESTIC POLITICAL NEEDS 
WOULD BE WORTHWHILE EROM THE STANDPOINT OP OUR BILATERAL 
RELATIONS. 

5. EMBASSY ALSO RECOMMENDS THAT US DELEGATE TO MAY 16-19 
MEETINGS REITERATE OUR OPPOSITION TO EXPLICIT REPERENCE 
IN THE MANDATE TO A PRENCH CHAIRMAN AND ATTEMPT TO GET 
THIS PHRASE DELETED. 

6. HOPEFULLY THESE MOVES, IP SUCCESSPUL, WOULD ASSUAGE 
TURKISH OPPOSITION TO CREATION OP AD HOC GROUP. 
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